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Abstract : The water pump scheduling problem is an optimisation model that determines which
water pumps will be turned on or off at each time period over a given time horizon for a given
water supply system. Water networks, as energy-intensive infrastructures, are promising candidates
to offer the power system a reduction in their energy consumption during certain hours of the day;
this service is known as demand response. The reduction is typically made during hours when there
is a positive difference between the electricity spot price and the contracted energy price. However,
both the spot price and the water demand are uncertain. Consequently, the pump scheduling problem
with demand response faces several challenges from i) the non-linearities of the equations for the
frictional losses along the pipes and pumps, which make the problem a nonlinear mixed-integer model,
ii) the uncertainty from energy prices and water demand. These limitations prevent the problem
from being solved to optimality in a reasonable computational time in water systems with more than
two pumps and reservoirs. Therefore, we developed a new two-step stochastic optimisation model for
the demand response in large and high-altitude water supply systems that uses a binary expansion
approach to efficiently account for the existing nonlinearities by reducing the computational difficulties
while maintaining an excellent representation of the physical phenomena involved. The first step uses
a robust water profile optimisation model, and the second step uses a stochastic model for the power
profile optimisation with a demand response to obtain the optimum water pump and demand response
bidding schedule. We tested this approach using a case study from a mining company’s water supply
system. Our findings concluded that different seasons and energy policies, such as the minimum power
requirement and availability bonus, can significantly impact the water supply system’s total costs and
the amount of demand response offered to the power system on the capacity market. Additionally, we
included a proposal for energy policymakers to create the best strategies for demand response for water
supply systems depending on the season of the year and energy prices in order to promote demand
response provision on the water supply system operator side.

Keywords : Demand response, operation of water supply systems, flexible operation, nonlinear
optimisation, water in mining
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1 Introduction

The optimal operation of water and energy networks is a relevant problem worldwide: the pumping
system of a water network represents nearly 20% of the world’s energy used by electric motors and
25-50% of the total electrical energy required in some industries [1], like e.g. in the Chilean mining due
to its particular high altitude location in the Andes mountains. To add another layer of complexity,
the operation of water networks can be affected due to changes in the availability of natural resources
or due to public policies introduced in each country, such as restricting the use of spring water.
Additionally, the increase in electrical demand has grown sharply in the last few years, mainly due
to the development and expansion of new electricity usages: heat pumps, electric vehicles, and trains,
among others [2]. Moreover, many countries committed to achieving carbon neutrality by 2050 in the
2015 Paris Agreement for Climate Action, which means carbon-fuelled energies will be replaced by
renewable energies in the short-term [3]. However, renewable energies compromise the continuity and
resilience of the electrical system due to weather uncertainty, so planning has become a key element
in preventing shortages. Also, climate change has produced droughts in regions where it used to rain
more frequently, weakening the water supply for hydropower, crops, industry, and human consumption,
such as in the northern and central area in Chile [4].

With the Paris Energy Agreement, Chile has committed to achieve carbon neutrality by 2050 and
the definitive closure of thermal power plants by 2040, closing 50% by 2025 [5]. By 2022, 62% of the
installed capacity was renewable and 55,6% of the electricity generated in 2022 came from renewable
energies [6]. At the beginning of 2022, the Chilean government announced their energy planning
strategy, and they expect to achieve an 80% renewable mix by 2030, and a 100% by 2050 [7]. Having
high penetration of renewable sources challenges the resilience of the electrical system due to climate
variability. To embrace this variability, energy flexibility comes as a solution and is a requirement to
ensure the resilience of the power system.

Energy flexibility is understood as the ability of a power system to respond to a change in load
and generation. Also, it is said that a power system is flexible if it can, within economic boundaries,
respond quickly to high fluctuations in supply and demand, ramping down a generation when demand
decreases and upwards when it increases for scheduled and unpredictable events[8, 9]. Cochran et al.
[10] distinguish four types of flexibility: generation, transmission, operation, and demand. In this
project, we will focus on demand flexibility, which is provided by the demand side of a power system.
Some common examples of demand flexibility devices are air conditioners, refrigerators, and heaters, as
these may be shut down during stressful periods for the power system thus relieving it from generating
electricity from non-renewable sources. However, these devices’ energy consumption is not big enough
to make a change in the energy demand. Therefore, they need an intermediate entity that links the
small-demand clients with the power system, called an aggregator. Flexibility is ensured through
ancillary services, which are the services necessary to support the transmission of electric power from
generators to consumers.

A specific type of demand flexibility is the Demand Response (DR), and it is defined as the adap-
tation in electric usage by end-use customers from their standard consumption patterns in response to
changes in the price of electricity over time, or it can also be defined as the incentive payments designed
to induce lower electricity use at times of high wholesale market prices or when system reliability is
jeopardised [11]. Price-based programs and Incentive-based programs are two ways to provide DR to
the grid; the first one offers time-varying rates that reflect the value and cost of electricity in different
periods, while the second pays participating customers to reduce their loads at times requested by the
program sponsor. For both cases, the goal is to use electricity at lower prices or when the contract
specifies to reduce consumption respectively.

The U S Department of Energy [11] states that the most important benefit of DR is improved
resource-efficiency of electricity production due to closer alignment between customers’ electricity prices
and the value they place on electricity. Also, [12] argues that the environmental benefits of DR
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include better land utilisation as a result of avoided/deferred new electricity infrastructure, a quality
improvement in air and water as a result of efficient use of resources, and a reduction of natural
resources depletion. These benefits represent a crucial point for a faster renewable energy integration
process to the grid. Some examples of recent works consider desalination plants [13-15], water heater
aggregators [16, 17], water networks [2, 18-20], air conditioners [21, 22], and a mix of both [23].

Following the previous ideas, a promising alternative to provide demand flexibility —through ancil-
lary services— to the electrical system are the water supply systems (WSSs) due to their high energy
consumption [19, 24] and the water storage, which provides the flexible pumping. We found inspiration
in Chilean mining through its WSS, which supplies desalinated water to each mining site. Nowadays,
this industry faces a severe drought [25, 26], and the location of the mining operations accentuates
this phenomenon since they are typically found at high altitudes, between 600 and 4000 meters above
sea level [27]. The high altitude characteristic makes the operational model harder to solve due to
the multiple combinations of pressure and water flow it has to compute [3]. In addition, due to legal
and environmental restrictions that protect aquifers and national reserves, the option of extracting
continental water is being increasingly reduced. In 2022, 34% of the water used in the copper mining
industry came from the sea [28], and it is expected that by 2030 this will increase to 71% [29]. Thus,
according to [30], the desalinated water pump would be the second most electricity-intensive process
in copper mining, from 7% of the total in 2022 with 1.7 TWh to 15% with 4.7 TWh in 2033.

The DR model for WSS is an extension of the water pump scheduling problem which determines
the optimal pump schedule to reduce operational costs. This problem is hard to solve due to its Non-
Deterministic Polynomial-Time Hard (NP-Hard) nature [31], leading to high computational times,
mainly due to i) the nonlinearities of the energy loss equations along pipes and pumps and the power
used by pumps and ii) many possible combinations of head pressure and flow [32, 33]. There have been
several research efforts on optimising the WSS operation models: heuristic optimisation methods with
Dynamic Programming [34-36], hierarchical control methods [37—40], linear programming (LP) [41,
42], mixed-integer programming (MILP) with the Binary Expansion Approach [3], and nonlinear
programming (NLP) [43]. A comprehensive review regarding WDS operational optimisation problems
and solution methodologies is presented in [32, 44, 45].

The DR model for WSSs normally includes variable electricity prices or water demand uncertainty
which some authors have treated in a stochastic or deterministic way. A branch and bound method
is developed for the optimal pump scheduling problem in [18] which improves the energy efficiency of
WSSs by shifting electricity consumption to low-price periods. Oikonomou et al. [19] created a two-step
frequency regulation model for a WSS in California in coordination with the state’s electrical system.
Stuhlmacher and Mathieu [46] used a chance-constrained optimisation model for the water pumping
problem connected to the power system. Mkireb et al. [2] developed a robust optimisation model for
demand response power bids in the day-ahead market for drinking water networks in France. In [47],
they proposed a deterministic optimisation framework for DR in a WSS, assuming the electricity price
and the time when the DR is provided. Also, some works related to desalination plants have proposed
demand response models using deterministic information of water and power demand forecasts [48],
probabilistic models for weather in a small water and power network in the Canary Islands [14], and
a simplified model for the day-ahead scheduling problem of power and desalination plants [13]. To
summarise, even though these works integrated either the water demand uncertainty or the spot prices
uncertainties, some of them assumed a known water pump scheduling and DR scheduling vector or
didn’t provide insights on how the power system could help the WSS operators reduce their costs more
while providing the maximum DR possible, by ensuring the optimal energy policies.

Under this context, a challenge arises from analysing the ancillary services that the water pump
scheduling problem can offer to the power system through its optimal bidding strategy, as a centralised
WSS operator participating in the capacity market. All while minimising the WSS operational costs,
and from studying the synergy between the energy and water system to propose future energy policies
for the benefit of both systems. Therefore, the main goal of this paper is to develop an optimisation



Les Cahiers du GERAD G-2025-23 3

model for the water operations of WSS and energy networks to find optimal strategies to reduce
systemic costs, promote renewable energy integration, and ensure the reliability and resilience of both
water and energy networks, while accounting for the uncertainties coming from the water demand and
electricity prices.

In this work, the main contributions are summarised as follows:

1. We optimised the water pump scheduling problem by offering demand response to the power
system of high altitude WSS with multiple pumps and reservoirs using a discretised hourly time
horizon with uncertain water demand and electricity spot prices. This model minimises the WSS
total operational costs while delivering DR to the power system without compromising the water
supply. The aim is to determine the optimal demand response bid on the capacity market from
the point of view of the WSS operator, assuming that there is no payment for availability.

2. We proposed a two-step stochastic model for the water pump scheduling problem with demand
response. The first step solves the water profile optimisation with a robust water demand. The
second step calculates the power profile optimisation with demand response using stochastic spot
prices. Finally, a validation model verifies the feasibility of the two-step model using simulated
electricity prices.

3. We analysed the WSS of a mining company in Chile as a study case and studied different scenarios
for the seasons of the year, water demand values, energy prices, and initial water level in tanks for
each season of the year. The WSS utilised has an elevation of over 3000 meters, five water tanks,
one reservoir and five water pumps. Our results show the effectiveness of the proposed approach
in solving the problem and that providing demand response reduces the total operational costs
for the WSS operator in all seasons and scenarios while ensuring the DR provision. Finally, we
propose strategies to support energy policymakers in integrating demand response by WSS based
on seasonal variations and electricity prices. The aim is to develop tools that incentivise WSS
operators to participate in the capacity market as flexibility providers.

The remainder of this paper is organised as follows. In Section 2, we explain the proposed framework
of the two-step stochastic model. In Section 3, we introduce the robust WSS operational model with
uncertain water demand that delivers the optimal water profile. In Section 4, we define the stochastic
demand response model for WSSs, including the uncertain spot prices response, which determines the
optimal power profile. In Section 5, we propose two models to efficiently solve the water and power
profile models. In Section 6, we evaluate the performance of the models using the real case of a WSS
from a Chilean copper mining company and analysing different scenarios regarding both the WSS and
power network to suggest the best cases for operational cost reduction and energy policies, respectively.
Finally, we conclude with the key remarks and future work in Section 7.

2 Proposed framework

As illustrated in Figure 1, the proposed model follows a two-step structure. First, the operational
model for the water pump scheduling problem is solved, incorporating robust constraints to account
for water uncertainty. Subsequently, the optimal solution of the power and the robust water demand
Ad required to operate the WSS are introduced as parameters for the second step.

In the second step, the model addresses the issue of providing demand response to the power system
by utilising the pumping stations as flexible sources. This step involves solving a stochastic problem
in a deterministic manner by using the expected value of the uncertainty spot prices [49, 50], which
represents the price paid to the WSS operator for delivering the service. For the uncertain spot prices,
two approaches were taken:

e We analysed the days of the season with the maximum, medium, and minimum average daily
costs.
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e We used kmeans clustering to identify three clusters representing maximum, medium, and min-
imum costs and selected the real days closest to the centroid of each cluster.

Optimal Water Demand Profile d*

|
|

|

Optimal operation of WSSs H
|

Optimal Power P* H

|

Power Profile Optimisation .
with Demand Response '

i
i
E Optimal Power Optimal Demand '
H Shift Schedule (x'y?) Response offer E
i
'

Validation Model

Feasibility of the
Step 2 Solutions

Figure 1: Proposed two-step stochastic optimisation model with an additional feasibility check step.

Finally, the simulation analysis verifies the quality of the solutions from the second step and is
verified by repeatedly solving the demand response model with varying simulated spot prices but a
single scenario [50-52]. The validation model uses the optimal water pump scheduling and optimal
demand response delivery parameters obtained from the second step, and the optimal water profile
from the first step.

Subsequently, we analysed different scenarios of this model by varying the season of the year,
the delta demand, and the minimum reservoir level tolerated by the WSS operator. Additionally,
we examined the impact of three distinct power purchase agreements (PPAs), using the following
approaches for PPA prices:

e The average price per hour per season.

e The Chilean National Energy Agency (CNE) curve divides the day into three blocks of minimum,
medium, and maximum prices, taking the average price for each block per season.

e The day quarters approach, which takes the average price of the hours per quarter.

3 Operational model for WSSs

This section presents the operational model for the water pump scheduling problem with uncertain
water demand in the mine nodes. We introduce the operational constraints for flow, pressure, pipes,
pumps, and tanks. Some of the operational equations have a nonlinear and nonconvex nature, so
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in Section 5, we used different approaches to handle the computational challenge produced by these
constraints proposed by [3].

The decisions of this problem are binary variables that determine the water pump status and
continuous variables associated with the water demand uncertainty, water flow in the WSS, the water
pump power consumption, and the head pressure in each node. The uncertain nature of this problem is
related to the stochastic hydro outflows. Therefore, the main goal of this problem is to find the optimal
water pump scheduling and the optimal power needed for the operation under a robust scenario for the
water demand uncertainty using different electricity tariffs over the year’s seasons while minimising
the total operational cost of the WSSs [3].

The WSS is formulated as a directed acyclic graph (DAG) G = (N, A) with nodes N and arcs
A. Nodes can be categorised as junctions j € J, reservoirs j € R, tanks j € S, mines j € M, or
desalination plants j € RO, that is, N = JU RUS U M U RO. Arcs can be pipes a € Pi or pumps
a € Pu, that is, A = PiU Pu.

Following [32] definition for water storage, this article’s main distinction between tanks and reser-
voirs is that tanks allow bidirectional flow whereas reservoirs model the water supply source (i.e., mine
water source). Tanks are normally modelled as nodes, as per this paper, but can also be treated as
arcs [44].

As in [3], the WSSs in this study work as follows: firstly, the water is desalinated and injected into
the network to be stored and pumped into the following pumping stations until they reach the demand
nodes. Taking into account the speed, the time blocks when the water is flowing, and the design of
these WSSs, the flow reaches a quasi-stationary status, so there is no need to use partial differential
equations to the model, and the equations presented in this section represent the physical phenomena
of the water pump scheduling problem for WSSs adequately.

The combinatorial nature of this problem can lead to computationally intensive calculations if
certain simplifications are not applied. Additionally, the operational nature of the problem introduces
time indexes to the variables and parameters.In principle, time is continuous ¢ € [0, 7] C R; however,
for model tractability, it is discretised into periods ¢t € {1,...,T} of length 7 € {r,...,7r}. As noted
by [32, 53], this time discretisation is practically motivated by the fact that electricity demand and
price forecasts are typically provided in discrete, not continuous, time. Consequently, in this paper,
the planning horizon is one day, divided into 24 hourly periods.

We made the following assumptions for this model: i) the water pumps start/stop can be performed
instantly without any time delay; ii) the fluid in the WSS is considered incompressible, and changes in
volume due to flow through pumps and pipelines can be disregarded; iii) the fluid’s physical properties
remain constant, and variations in pressure are not taken into account. Pressure distribution along
the pipeline is calculated assuming a steady-state process, and any effects of fluid transients in the
pipeline are neglected.

3.1 Nodes
Water flow conservation equations

We are modelling this problem as a network; thus, the flow conservation constraint applies: for each
node ¢ € N, the difference between the sum of the pipe flows entering and exiting is equal to the
water demand d;; at the node in time ¢. In general terms, a positive flow ¢; j+ on an arc (i, j) means
that it goes from 4 to jin time ¢ € T, whilst a negative value of ¢; ;. stands for a flow of amount
|gi j.¢| from j to ¢ [3]. It is possible to allow only positive flow values and account for the directions
with a binary variable; however, since this is a DAG, the water flows only in one direction. Assuming
that the demand must be satisfied at every time, the linear conservation constraint for every node
in desalination plants (1), and for junction nodes, i.e., that not a tank S, reservoir R, desalination
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plant RO, or mine M in (2) are:

Z Qijt — Z Qi jt > di,t Vi € RO, VteT, (1)
J:i)eA ji(i.g)€A

S qige— D Gige=di Vie N\ (ROUSUM), vteT. (2)
Jii)EA ji(i.g)€A

Note that for this problem, the nodes where desalination plants are, the water flow demand is
negative since it is a water input to the network. Also, all the junction nodes in between have either
a positive or zero demand.

Water demand uncertainty for mining nodes

As we mentioned before, water is a critical resource for many industries, resulting in multi-million dollar
losses if there is no availability of it. Also, some industries are not accountable for how much water
they use per hour, which results in an uncertain parameter. Therefore, we modelled the water demand
robustly using the proposed structure in [54], by creating a new variable Ad; ;, which represents the
variability of the average demand d;;, and it lives in a bounded region (4)

Therefore, the water flow balance in mining nodes (3) is:

Yo g Y Gie=di+Adiy vie M, VteT, (3)
J:(4,i)EA J:(i,5)EA
dig <Adiy < diy Vie M, VteT, (4)
YD (Adiy)? < (5)
teT €M

where d; ; and ﬁ are the lower and upper bound of the demand variability. Depending on what values
the water operator wants to use, one alternative is to utilise a fraction of the average water demand
diy=—p d;j and d;y = p d; j, with g € [0,1], or d; ; = 0 if it is only interested in the water demand
increase scenario. Also, 4 in (5) represents how much from the mean the variation should live. Also,
the way the demand data is used in this case for the mining site nodes, the demand is positive since

it corresponds to the water output of the network.

Pressure

The hydraulic head h; ¢, i € N, is the pressure value expressed as a length in columns of water [m]. In
fluid dynamics, the hydraulic head is the total energy per unit weight of fluid and is the sum of the
elevation head Z;, which is the altitude of the node i, H ; the pressure in the terminal node j, and the
pressure loss ¢; ;; in the pipeline or pump due to friction [3]. For the WSSs tested in this work, the
pressure in the terminal node H ; is 0 m under the assumption that every node receiving water has a
storage tank exposed to the environment [32, 55].

hj,t — hi,t = Zj —Z; + Hj + (bi,j,t V(’L,j) € A, VteT. (6)

As well as the water flow, the hydraulic head must stay between certain bounds to guarantee the
nodes’ minimum and maximum pressure levels. Normally, the node potentials are fixed at source
nodes, like in the desalination plants in this case, reflecting the fact that at sources, water is not
pressurised, but it exploits a fixed geographical height [32]. For all the other nodes, the lower bounds
for the hydraulic head are:

hiv = Zi Vi € RO, Vte T, (7a)
hit > Z; Vie N\ RO, vt e T. (7b)
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The bounds of the difference of the hydraulic head for tanks, pipes, and pumps are explained in
the next sections.

Tanks

Tanks can make the operation of the network more flexible. In a dynamic setting, where the demand
at consumer nodes can vary in time, water can be stored in a tank during a period of low demand and
extracted from it to satisfy peak demands.

Z Qijt — Z Qi,jt = €it Vie SUR, VteT —1, (8)
j:(4,i)eA j:(i,5)€A

1

el = = (higs1 — hit) A; Vie SUR, VteT —1, (9)
Tt

hiw < Zi+ hi Vie SUR, VteT, (10)

hiv > Z; + hyymm Vie R, VteT, (11)

hin < hir = Zi + hiyi ViesS (12)

with e} denoting the variable volumetric tank inflow, A; being the cross-sectional area of the tank,
7, is a time scalar, h; is the tank height, 4, is the initial and final percentage of the water tank level,
and 4™ is the minimum water tank level percentage during the operation. Equations (8) and (9)
represent the water flow balance in tanks, which depends on its volume. To bound the maximum
pressure measure in the altitude of the tanks, and since they don’t allow water overflow and they are
open, we need the Equation (10). Usually, constraint (11) is used to set the minimum water level of
a tank or reservoir during the pump scheduling operation, especially if the water operator requires
a conservative volume reserved in the tank or reservoir to supply the industry in case of an energy
shortage or any event that would stop the water supply for a few hours or days. Industries normally
require this constraint because the cost of stopping their operation due to water shortage can cost
millions every hour. Finally, Equation (12) is used to set the initial value equal to the previous day’s

final.

Reservoirs

As previously explained, the main difference between tanks and reservoirs is that tanks allow bidirec-
tional flow, whereas reservoirs represent the water supply source. This is because, normally, reservoirs
are fed by natural sources such as rivers or glaciers and thus are assumed to have an infinite supply.
Without loss of generality, we assume that reservoirs are infinite sources of water and that the pressure
head at each reservoirr € R is zero; in other words, the total head at reservoir r only represents the
elevation head [56]. In this work, the “reservoirs” are, in fact, large tanks located next to the mining
site, supplied solely by the desalinated WSS.

3.2 Arcs
Flow bounds

The water pipes are designed to resist a certain flow capacity, which is bounded by its maximum
capacity. This bound depends on the pipe’s cross-sectional area and the maximum linear velocity v;"}F
over time t. [32, 57], and [58] emphasise that this parameter must not exceed a specific value to avoid a
number of potential operating problems, for instance, the flow-assisted corrosion problem. Therefore,
the maximum flow can be written as

max __ .. ,,max
95t = Area;,j Ui gt

13
- %D-Q ymax V(i,j) € A, VteT. (13)

4, 7, g5t5t
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The flow bounds are for a directed graph, like the WSS we are modelling;:

0<dqijt<djt V(i,j) € A, VteT. (14)

where D; ; is the diameter of the pipe (3, j).
Energy loss in pipes

The arcs in a WSS represent pipes in which water is transported from one node to another. In
models that don’t have stationary status, the flow changes at the beginning and end of a pipe [44].
However, the flow is constant throughout the pipe since we work with a quasi-stationary network.
The fundamental equation for a pipe (i, j) is the head-loss equation, also denominated potential-flow
coupling constraint in [59], that is regularly of the form

hj’t — hi,t = AZZ"J' + (I)i,j,t (qi,j’t) V(Z,j) € Pi, VteT, (15)

where ®; ;, : R — R is a strictly increasing uneven function, concave on the negative half-axis of its
domain and convex on the positive half-axis. The flow is not linear in arcs due to the friction modelling
in the pipes. A positive flow as a function of the potential difference is strictly increasing but concave:
higher flow values mean a higher influence of friction. The other way round, for the same reason, a
positive potential loss as a function of the flow is strictly increasing and convex. Equation (15) is also
referred to as the potential-loss equation because it describes the pressure loss along a pipe.

Commonly used forms of the head-loss equation are the Darcy-Weisbach equation and the Hazen-
Williams equation. Both formulations include constants such as the gravitational acceleration g, the
pipe length L; ;, and the pipe material roughness coefficient or friction factor [32, 44]. In this case, we
used the Darcy-Weisbach equation for its structure, as it is more suitable for the optimisation model.

Since the graph studied in this work is directed, i.e. g; j+ > 0, the sign (¢; ;) is set to one:

8Lijf

hjt—hiz = AZi,j + FQQD?J- 4.t

Y(i,j) € Pi, VteT, (16)

where f is the Darcy friction factor.

Note that if the final node j is a tank, then AZ; ; = AZ; ; + h_j includes the tank height.

Energy loss in pumps

In pressurised networks, water flows from points of high to low pressure. Hence, increasing the pressure
at certain parts of the network is necessary to pump water upstream in a WSS. To represent the status
of the pumps, we introduce a binary variable z; ;, € 0,1, which indicates if pump (¢, j) € Pu is active
or not in time ¢t € T. Active pumps increase the hydraulic head by some controlled non-negative
amount represented by the characteristic pump curve:

hj’t — hi,t =0y — @,Jq:}ft V(L]) € Pu, Yt €T, (17)

5

where «; ; > 0 is the maximum possible pressure increase of the pump (AZ; ;), f;; > 0 and v;; > 1
are pump-specific efficiency parameters [44].

As pumps behave like pipes in the energy loss and since the graph studied in this work is a DAG,
ie. g, >0, and z, € {0,1} indicates the state of the water pump, then the Darcy-Weisback equation
and the linear equation (17) with v; ; =1 are:

M1 —2iji) <hje—hio — (AZi 5 — Bijqije) < M(1— i 5) V(i,j) € Pu, Vt€ T, (18)
Gt Tige < Qige < Gt Tige V(i,j) € Pu, VteT (19)

where f is the Darcy friction factor, and M = R} — hj"** and M = h7'*® — b [44].



Les Cahiers du GERAD G-2025-23 9

The Equation (18) is one of the most common approaches used for pump head loss. It is derived
from (17) with quadratic term ~; ; = 2. However, the coefficient next to the quadratic term is usually
small and negative [60]. Therefore, like in [61] and [46], we neglect the quadratic term since its
contribution is small compared to the linear term, and we approximate the pump hydraulic function
with energy loss as described in (18).

To link the binary variable «; ;, and the water flow ¢; ;;, we use the constraint (19). If the water
pump is turned off, i.e. x;;; = 0 and ¢; ;¢ = 0, then the pressure difference h; — h; is arbitrary. Here,
the value of qf“ﬁ > 0 is the minimal relevant non-zero flow; this means that a flow less than ¢
implies that the pump is inactive (z; ;¢ = 0), and a positive flow of more than qf‘;ﬁ
active (z; ;¢ = 1).

min
4,55t
makes the pump

Finally, for a fixed-speed water pump, the water flow is fixed; therefore,
Gijit = 45§ Ti gt V(i,j) € Pufived, VE €T, (20)

where q;";af is the maximum water flow in the water pump. In many cases, it represents the water
supply provided by a source: for example, in the WSS with desalination plants, the water flow could
be the supplied water by the desalination plant since they normally process water in step function
curves, given by the number of filters.

Pump power

For a pump with np-c combined efficiency of the pump and prime mover, and pr-c the water density
that depends on the hourly temperature, its power consumption (Mixed Integer Nonlinear Program-
ming - MINLP) is a function of its head gain and water flow rate in MW:

Py = qu«,t (hjs — hig) 107 Y(i,j) € Pu, ¥t € T. (21)

T°C

The water pump efficiency nr-c is determined by its manufacturer. It is a fixed value in the tem-
perature range for which it was built: when the temperature is out of the optimal range, the efficiency
decreases. Furthermore, the pump efficiency is affected by the water flow [62, 63]; nevertheless, for
the purpose of this work, we assume that the water flow does change its efficiency. Also, the water
density varies according to the temperature regardless of the other factors. Generally, it is assumed
that the temperature is such that the water density p = 1000 Kg/m?, which is 4°C [64, 65]. However,
we assume that since the temperature doesn’t normally go below zero or above 40°C, then the pressure
of the water doesn’t change significantly to include that in the model.

3.3 Objective function

The objective function seeks to minimise the cost of operation and the on/off penalty of the water
pumps. Let X be the space of all the optimisation variables of the problem, and 7" = 25 hours to
adjust the 24-hour cycle; therefore, the objective function is:

T-1
f(X) = Z Z (PijtC + |73 j 441 — 20 5t|Cm) s (22)

(i.4)€Pu t=1

where C; is the cost of electricity in having a pump on during time ¢, normally determined by a PPA
with a power generator, and C,, is the penalty for a single pump switch. The value of C,, is based on
recommendations by [66], which consists of iterating over different values of C,, and picking one that
is reasonable for the electricity prices that allows the switching of the pumps. This is in case there is
no data for the future pumping station maintenance costs.
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The pump switching can negatively affect a system’s maintenance cost due to the changing loads
contributing to fatigue-related failures [18]; thus, penalising the pump switching often reduces this
negative impact and accounts for maintenance costs [67, 68].

Another way to represent the pump maintenance penalty is using a quadratic term instead of the
absolute value: }-; -cp, Z:ll (% jt+1 — i j.+)* [69]. Both approaches are equivalent and nonlinear;
however, the absolute value has fewer added constraints in the exact reformulation, which we explain
in the next section.

3.4 Water profile optimisation

Therefore, the optimisation model for the water profile and optimal power, known in the literature as
the water pump scheduling problem, is the following:

min (22) (23)

4 Demand response

As we explained before, once we solved the operational model for the WSS, we used the optimal power
per hour as input for the demand response model. This provides a baseline to determine when the
WSS could bid and provide flexibility to the power system.

For the Chilean regulation [70, 71], there are five different ancillary services that electricity clients
can provide to the power network: fast (CRF), primary (CPF), secondary (CSF), tertiary (CTF)
control of frequency, and interruptible charges (CI). The fast, first and second control of frequency
requires an activation time between 1 second and 5 minutes, making it almost impossible for the
pumping system to react and to function in a steady state condition. Also, the interruptible charges,
which almost never happen because the reward is too low, require an activation time of 30 minutes
and a minimum delivery time of 2 hours, as we can see in Table 1.

Table 1: Characteristics of the frequency control time dispatch of the different ancillary services regulated in Chile. Fast
control of frequency (CRF), Primary control of frequency (CPF), Secondary control of frequency (CSF), Tertiary control
of frequency (CTF), and Interruptible charges (Cl) [70, 71].

Ancillary Start Total Min Max
Service Activation  Activation Delivery  Delivery
CRF - 1s 5 min -
CPF - 10 s 5 min -
CSF - 5 min 15 min -
CTF 5 min 15 min - 1 hr
Cl - 30 min 2 hr -

On the other hand, the tertiary control of frequency instruction is given in real-time and requires
an activation time of 15 minutes and a maximum delivery time of 1 hour, which makes it an ideal
candidate for the WSSs. However, for this study, we assume that the start time for the CTF occurs
at the beginning of a certain hour and that there is no maximum delivery time. As energy-intensive
infrastructures, WSSs could potentially provide significant amounts of demand response, as discussed
in the results section. Therefore, new energy policies could be developed to address their characteristics
and incentivise their participation in the capacity market. We also assume that no payment is made for
being available on the capacity market; the financial reward is based solely on the difference between
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the spot and PPA prices. The maximum delivery time can be constrained using a modified version of
Equation (31), as we explain later in this work.

It is sensible to incorporate into the model the uncertainty of the spot prices for which the DR
service is being paid to the WSS operator. We based our model on the two-step framework proposed
by [19], which incorporates a water demand forecast in the first step and an electricity price forecast
in the second step. However, in our case, we included the binary variable that returns the water pump
scheduling x; ;:, and incorporated an additional step to validate the solutions given by the second
step.

For this purpose, we introduce the set of scenarios s € S, which depends on the spot prices r¢ ,
in $/MWh [50, 52], and calculate the new objective function using the expected value and the price
structure proposed by [2, 19]:

fPE(X) =E(Operational Cost — DR Benefit)

T-1
:Z Z ( Z (Pz‘,j,t,sct + |zi,j,t+1 - x,-7j,t|0m) (24)

s€S t=1 “(i,j)€Pu
SH DR
- (Pt,s Ct - Pt,s 7ﬂif,s)>psa

where p; is the occurrence probability of the scenario s, Pt“?SH corresponds to the shifted load or recovery
of the electric power of the DR block provided in another period ¢ in MW, and Pt?sR corresponds to
the electric power of the DR block put on sale through a bid on the spot market at period ¢ in MW.
Mkireb et al. [2] explains that using the spot price r; ¢ for the DR provision is reasonable for the French
system because it allows the arbitrage of prices and to offer the service at the most convenient time
for the WSS. Also, they assumed that the power recovery pays the agreed PPA price.

Also, the following constraints are needed to provide DR to the grid:

> Pie= Y, P+ P -PPE Vse S, VteT, (25)
(i,5)€EPu (i,§)€EPu
Pt ye < PO < PO e VseS, VteT, (26)
POH (1—y) <PPF <P (1—u) Vse S, YteT, (27)
> piF=> pRF Vs € S, (28)
teT—1 teT—1
Yoo Pues= ). D Pl Vs € 5. (29)
teT—1 (i,5)€EPu teT—1 (i,5)€EPu

where y; is a binary variable indicating the position taken on the spot market at period ¢ whether to
provide DR or not, P/7%" is the maximum power of the water pump (4,7) in time ¢, and for both,
the maximum power for DR and the recovery SH, is PPE = pSH — Z(i,j)ePu P4 and P;;, is the
optimal power of the operational model (23). Unlike the optimisation framework proposed by [47], we
let the model decide when to provide DR, and we do not restrict it to certain hours and duration of
the DR event. In this case, we are assuming that all the WSS nodes are connected only to one bus of

the electrical grid; however, this is not always true. Therefore, it is left as proposed future work.

In addition to these constraints, the water flow g; ;. s and the pressure h; . s now have the scenario
index. Furthermore, the pump power (21) needs to be relaxed for the DR model, but it is worth
mentioning that the bounds are kept tight:

Pijis < ’);:Cg Gt (hjis —higs) 1076 V(i,j) € Pu, Vt€ T, Vs € S.  (30)

Other electrical operational constraints have been proposed for DR models. In [2] presented a DR
model for the French ancillary services mechanism, which has a maximum of two blocks where they
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can bid to provide DR, and the duration between two DR bids must not be less than the maximum
duration of the two bids. For example, to represent that in 3 periods, a maximum of two blocks can
be used, the constraint is:

Yo T Y41 + Yoo <2 VteT —2 (31)

4.1 Power profile optimisation with demand response

Therefore, we formulate a two-step model optimisation problem that is solved in one instance, where
the first stage corresponds to the decision variables of water pump scheduling z; ;) ;, and the demand
response scheduling y;; and second stage, the water flow ¢, head pressure h, power used P, demand
response power provided PP, and the recovered power PSH which depends on the spot price scenarios.
The model for Power Profile Optimisation with the Demand Response for the water pump scheduling
problem is the following;:

min (24) (32)
s.t.

(1) - (5)

(7) - (14)

(16), (18), (19), (30)

(25) - (29)

5 Alternative models for the WSS operation

This section presents three methodologies to handle the nonlinearities present in the original problem,
as we explained in Section 3, whose main differences lie in the final nature of the model, linear or
nonlinear. We describe the three proposed models: the fixed flow model, the semi-linear model and
the binary expansion approach model. Additionally, we discuss the theoretical and practical advantages
and disadvantages of each model, and we compare them using computational experiments in Section 6.

5.1 Reformulation techniques to solve the complicating constraints

To handle the complicating nonlinear and nonconvex constraints, we consider the following reformu-
lation techniques:

1. Reformulating the binary and continuous products: We use an auxiliary variable z to
linearise z = x - y where x is binary and y is a continuous variable such that y € [0,b]. The
following formulation is applied:

z<y, z<z-b, z>y+b-(x—1). (33)

2. Reformulating the absolute value of binary variables: We use an auxiliary variable w
to linearise w = |x — y| where & and y are binary variables. An analogous expression for w is
w = |z — y| = max{x — y,y — x}, therefore, the following formulation is applied:

w>xr—y, w>y-—T. (34)
Using the expression (34) for the pump maintenance penalty in the objective function of the step

1 model f(X) with B; j; = |@i jt+1 — Tijt|:

T—1
FX) = > > (PjuCi+ B;jiCn), (35)

(i) €Pu t=1
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and for the step 2 model is:

FPRX) =) Z ( > (PijsCi+ BijiCm) — (PEFCy — PRy s))ps, (36)
(i

s€S t=1 “(i,j)EPu
and adding the constraints:

Bi,j,t 2 zi,j,t+1 — Ii,j,t V(l,j) S Pu, Vt c t S T — 17 (37&)

Bi,j,t > _(xi,j7t+1 — -ri,j,t) V(’L,j) S Pu, VteT — 1, (37b)

3. Binary expansion approach: We discretise a continuous variable x € [zrp,zug] [3, 72, 73]:
o TUB — TLB -1
r =B+ TN =71 22 (38)
where x; is the binary variable that determines the values of the binary division of x.
The binary expansion approach for the water flow variable g; ;; is:

max

Qi gt = q”t Z2l @it V(i,j) € A, VteT. (39)

The same approach can be applied to the product of continuous variables using the binary
expansion approach in one of the variables, and the other variable is left as it is. Then, we have
the product of a binary and continuous variable; therefore, we can apply Equation (33). So, to
linearise the bilinear product z -y, we define the variable z; = z; - y, and use Equation (33) with

a Big M: N

TyB — T .
$'y:$LB'y+% 221_1 Zi, (40a)
i=1
0<y—2z <M (1—u) Vi € N, (40b)
0<z <Mux; VieN. (40C)

Applying the reformulation to the energy loss constraint in pipes (16) using zi.; j.t = Qr,ijt Qi jts
max

with g ¢+ the binary variable for the partition of ¢; j;, and qzp = 0, M = qup = ¢} ", and (39),
then the energy loss in pipes is:

8L qzmaw
hje —hiw =8Zi 5 + il Doas ZQk " 2k

129 2K

(4, ‘) € Pi, Vt e T (41a)

it -1
0 SQK ZQ ql,igt = Zkigt > C]mt (1_Qk,i,j,t)
1=1

V(i,j) € Pi, Yt €T, Yk € N, (41b)
0 <zkijt < qisi kit

V(i,j) € Pi, Yt €T, Yk € N, (41c)

Similarly, as in equation (38), we apply the binary expansion approach to the linear energy loss
constraint in pumps (18), and in all the other constraints that have ¢; ; ;, using Equation (39):

M1 —x;54) <hji— hiy

qmaa: .
—(Azi,j Biimrt Z2l qz,i,j,t)SMa Tijt)

Y(i,7) € Pu, Vt € T. (42)
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We also apply the binary expansion approach (40) to the pump power constraint (21) using
Pyt = Gkt (Rje —hit), and qrp =0, qup = ¢/'7F, and M = max{Z;, Z;}:

max

N

g 9, - _

Pi,j,t :% ﬁ Z2k ! DPk,ij.t 10 6
k=1

V(i,j) € Pi, Vt € T, (43a)
0 <hjt—hit—Drije <max{Z;, Z;} (1 — qrijt)

Vk € N, V(i,j) € Pi, Vt € T, (43b)
0 <prijr <max{Z;, Z;} qu,j+

Yk € N, V(i,j) € Pi, Vt € T. (43c¢)

Similarly, for the relaxed power constraint of the DR model (30), using the same structure as
in (43), we have:

g qrer N
Pi,j,t ST Ll Z2k_1 Pk,ijt 10_6
k=1

oN _

V(i,j) € Pi, Vt €T, (44a)
0 <hjs—hit = Dryije <max{Z;, Z;} (1 — qr,ijz)

vk € N, Y(i,j) € Pi, Vt € T, (44D)
0 <pr,ije <max{Z;, Z;} qu,ijt

Vk € N, V(i,j) € Pi, ¥t e T. (44c)

5.2 Alternative models

Like in [3], we proposed two alternatives for the original water profile optimisation (23) and the power
profile optimisation with demand response (32) to analyse the computational effectiveness of the binary
expansion approach method compared to other classic approaches. The first approach is the semi-linear
“SL”, which linearises the binary and continuous products in the problem’s constraints. The second
alternative is the binary expansion approach “BEA”; it linearises the binary and continuous products
and the complicating variables of water flow and pump power.

Model 1: SL (MINLP)

The semi-linear model (SL) only linearises the binary and continuous products using the (34) technique
in equation (22) but leaves the pump power constraint bilinear and the energy loss equation in pipes
quadratic. This method removes the complexity derived from the binary product in the problem’s
constraints. This model is still MINLP because of the bilinear term in the pump power constraint and
the quadratic water flow in the energy loss equation.

The SL optimisation model for the Water Profile Optimisation of step 1 is:

min (35) (45)
s.t.
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The SL optimisation model for the Power Profile Optimisation with Demand Response of step 2 is:

min (36) (46)
s.t.

Model 2: BEA (MILP)

The binary expansion approach model BEA considers the linearisation of the binary and continuous
products using the (34) technique, and the bilinear products and quadratic elements using the binary
expansion approach (38) and (40) in all the constraints where g¢; ;+ and P, ;, are present. It is worth
mentioning that the computational efficiency of the binary expansion approach is highly dependent on
the number of partitions N taken. The higher this number is, the more accurate it should be; however,
the longer it takes to solve. This is because 2N equations are added to the optimisation model for
every constraint where this technique is used. The optimisation model is:

The BEA optimisation model for the Water Profile Optimisation of step 1 is:

min (35) (47)
s.t.

(1) ()

(1) - (14)

(1), (42), (19), (43)

(37), (39)

The BEA optimisation model for the Power Profile Optimisation with Demand Response of step 2 is:

min (36) (48)
s.t.

6 Computational experiments

The proposed framework and models defined in Sections 2 and 5 were tested on realistic high altitude
WSS using the Gurobi 10 solver [74] via Julia [75]: the experiments were done using a long and steep
network that send desalinated water from the sea level up to the mountains (more than 3000 meters
above sea level).

In Figure 2, there is an example of a real WSS that pumps up desalinated water to a mine lo-
cated at 3100 m.a.s.l. in the Chilean Atacama desert [76]. This water network corresponds to the
CODELCO Radomiro Tomic RT WSS tested, and it has one reverse osmosis desalination plant and
five interconnected pumping stations, compounded by a water pump and tank, one reservoir and one



Les Cahiers du GERAD G-2025-23 16

mine, which has a water demand of 1.5 m?/s, and a pipe length of 153 km. The data for the nodes
and arcs can be seen in Tables Al and A2.

For the water demand profile, we created a constant one, that changes slightly in the warmer hours
of the day, assuming that some evaporation occurs during that time. Therefore, the profile d; ; used
in the constraint 3 is the following: gas m?/s between 21:00 and 9:00, which is 1.5 for the RT WSS,
and a 10% more between 9:00 and 21:00, i.e., 1.65 m?/s for the RT WSS. Also, for Equation 4, the
bounds used were d;; = —pu d; ; and m = p d; 4, with p = 10%. Finally, the 4 which determines

how much the Ad can deviate in constraint 5. For this purpose, we selected a v4 = (v)_,cr qum)?,
with v = 1% for most of the analysis, with the exception of one of the following sections, where we
study the impact of this parameter.

Elevation
[m.a.s.l.]
r 3500

r 3000
F 2500
r 2000
- 1500
+ 1000

r 500

T T T T T T T T T T T T T T T T T 0

0 10 20 30 40 50 60 70 80 90 100 110 120 130 140 150 160 170
Distance from the sea [km]

Figure 2: Cross-section of the WSS of Radomiro Tomic (RT) Copper Chilean mine [3].

The values of other parameters for the model were obtained from [76]: pipe maximum speed
Umaz = 2.5 m/s, pipe diameter D = 1 m, Darcy friction factor f = 0.01, pump linear parameter
Bije=1/ qi i using [46] technique, and the minimum water tank level percentage 7" = 80% that
depends on the industry, however, we also tested with a 50% to see how the DR model can reduce even
more the operational costs. The minimum power to provide DR is P2E = 5 MW and, the minimum

power to recover is P52 = 0 MW, and the P4 was calculated using ¢ and the according Z;
and Zj.

For the water density p(T°C) that depends on the water temperature, we used the data shown in
Table A4, according to the season’s temperature. Likewise, the pump efficiency varies according to the
temperature. In Section 6.4, we explain in detail the assumptions made regarding the temperature.
Finally, the electricity prices for the PPA and spot price scenarios were obtained from the Chilean
national electrical operator and estimated accordingly, as we explain in Sections 6.1 and 6.3.

The following subsection presents the different computational experiments analysed to understand
the efficiency of the proposed method and the key parameters and variables of the water pump schedul-
ing problem with demand response.

6.1 Proposed the PPA tariff C,

The power purchase agreement (PPA) is a long-term bilateral agreement to purchase clean energy
from a specific asset at a predetermined price between a renewable developer and a consumer, which
is generally a company requiring large amounts of electricity, or between a developer and a supplier
who then resells the energy [77]. PPAs are usually signed for a long-term period between 10-20 years.
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Normally, PPA prices vary depending on the season of the year and the renewable energy availability:
during winter, the costs rise due to higher demand in the network, and solar power tends to decrease
the prices during the day; and during summer, the costs tend to plummet to zero during the day due
to the solar power.

The way some PPA work is by fixing an electricity price for some hours in the day or according
to the client’s needs. It can also be flexibly structured, but the core principle is that a buyer agrees
to buy the future energy production of a seller, which, most of the time, offers a renewable source of
power generation at an agreed-upon fixed price. PPAs are financially attractive for sellers, providing
price certainty, unlike trading in electricity markets. However, PPAs can bring quantity uncertainty
for buyers due to the uncertainty of future green energy delivery [78].

Another type of PPA is the Corporate Power Purchase Agreement (CPPA), which is a long-term
contract under which a business agrees to purchase electricity directly from an energy generator.
This differs from the traditional PPA of buying electricity from licensed electricity suppliers and has
more requirements like minimum duration that covers at least the debt term of the project finance.
Both methods calculate the price using the levelised cost of electricity (LCOE), which determines the
choice of the contract price that affects the payback time and the project profitability. An accurate
LCOE evaluation is necessary to support investments in new power plants based on renewable energy
sources [79].

In the case of Chile, the National Energy Commission (CNE) is the regulator organisation of the
energy sector, and it publishes detailed information about high and low time blocks in the day, energy
regulations and electrical tariffs. The CNE has a time block structure with differentiated electricity
prices: peak hours (18:00 to 23:00), average hours (7:00 to 18:00) and off-peak hours (23:00 to 7:00),
and their prices decrease accordingly [80].

Big companies, like the CODELCO mine, publicly publish their PPAs contract capacity and energy
origin, renewable or non-renewable sources; however, the prices are not shown. Therefore, since we
don’t know the specific values of the PPA signed by CODELCO, we estimated it for each season,
taking the average marginal cost per hour as a base point and comparing it using the CNE block time
structure and proposed day-quarter time blocks.

Average PPA

First, we created the Average PPA, which corresponds to the hourly average price of all the days of
one season. This price will act as a baseline for the other PPAs proposed: CNE blocks and the Quarter
blocks. For this purpose, we used the data from one year of the Radomiro Tomic electric bar in the
northern region of Chile (Atacama Desert) taken from the marginal costs of the National Electrical
Coordinator [81]. We divided the year into four seasons: Winter 2023 (June to August), Spring 2023
(September to November), Summer 2024 (December to February) and Autumn (March to May).

CNE PPA

For the CNE PPA, we utilised the same seasonal data as in the Average PPA, but in this case, we
divided each day into three-time blocks, following the CNE recommended price structure. Finally, for
each time block, we performed the average, resulting in the fixed price for the block.

Quarter PPA

Lastly, for the proposed Quarter PPA, we divided the day into four-time blocks: (1:00 to 6:00), (7:00
to 12:00), (13:00 to 18:00) and (19:00 to 24:00). Similarly, as in the CNE PPA, for each time block,
we calculated the average price per block using the seasonal data.

In Figure 3, we can see in black all the daily marginal cost curves per season, in red the Average
PPA, in green the CNE PPA, and in blue the Quarter PPA. One of the most outstanding characteristics
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shown here is the variable behaviour of the costs in winter, compared to the warmer seasons. Another
interesting fact is the lower prices during the day for the warmer seasons, particularly during summer:
this is not a surprise because there has been a lot of investment in renewable energies in the north of
Chile, especially in solar power, which most of the time plummets the cost to zero for around eight
hours per day.
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Figure 3: Hourly electricity prices of each season in the Radomiro Tomic electric bar in the northern region of Chile (2024).
The CNE price, Quarter, and hourly Average are displayed.

6.2 Choosing the appropriate cost of maintenance C,,

As we explained before, the pump switching can negatively affect the water system’s maintenance
cost Cyy, due to the changing load contributing to fatigue-related failures [3, 18]. We can calculate C,,
by following the recommendations of [66], which consists of trying different values of C,, for a given
vector of electricity prices Cy, when the WSS maintenance cost is unknown. In particular, [3] analysed
the C), cost for this work WSSs, finding a balance between the number of times the water pumps could
be switched on or off, and the total operational cost: for a 15% of flexibility in the number of active
pumps, i.e., for the RT WSS, around 15-18 slots of inactive pumps in total in a 24-hour horizon, the
chosen value is C,,, = $3. This cost can be updated by creating a correct maintenance optimisation
problem and tuning after some maintenance experience.

6.3 Creating the spot prices scenarios

For the spot prices, we tested two types of prices, namely, the extreme cases and the kmeans cases.
In both types, we selected three prices: minimum, medium and maximum. Below we explain how we
selected the prices.

Extreme cases

As in Section 6.1, we took the marginal cost data from the past year and divided it into seasons. Then,
for each season, we calculated the average cost per day, and selected the day with the lowest, medium
and highest average. We called these prices “extreme” because they represent the outer bounds of the
season.
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In Figure 4, the selected minimum, medium and maximum spot prices are shown. Note that winter
provides the biggest gap between the minimum and maximum spot prices, and during the warmer
seasons, this gap becomes smaller. Also, the PPA Average, almost in all the seasons is between the
minimum and maximum extreme spot prices. In summary, this approach gives us a general idea of
when could be the best time to provide demand response by looking at the gap between the PPA
and the spot price; however, since the weight of each spot price scenario is equal, this could end in
optimistic results.
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Figure 4: Hourly electricity prices of each season in the Radomiro Tomic electric bar in the northern region of Chile (2024).
The Extreme Spot prices maximum, medium and minimum are displayed alongside the PPA CNE, PPA Quarter, and PPA
Average.

Clustering according to the average daily price

The other way of creating the spot prices is through the kmeans clustering algorithm. For this purpose,
we used the kmeans package in Julia, which receives as input the set and the number of clusters and
automatically selects with a random function the starting points for each cluster. Like with the
extreme cases, we clustered the daily average prices per season in three groups: minimum, medium,
and maximum. We also got the size of each cluster, and therefore, we calculated the weight of each
group by dividing the cluster size over the total number of days. Since the centroids are non-real data,
we selected the day that was closer to the centroid.

In Figure 5, we can see the weights of each cluster per season. In all the seasons, the biggest group
is the minimum, with a peak in winter. Also, the medium group increases its size in the warmer
seasons, with a peak in summer. Finally, the maximum group remains almost constant during the
year, except in spring. This is an important insight since the maximum spot price is the one the WSS
operators are looking for due to the gap difference with the PPA prices, and when they can leverage
the DR provided to the power system, and therefore reduce their operational costs.

In Figure 6, the selected minimum, medium and maximum spot prices created using the kmeans
algorithm are displayed. Like in the extreme spot prices, winter provides the biggest gap between the
minimum and maximum spot prices, although smaller in this case, and during the warmer seasons, this
gap becomes smaller. Also, the gap between the minimum and maximum prices is smaller compared
to the extreme prices. This is because we are taking the centroid of the clusters and not the extreme
values. Furthermore, the medium curve is slightly higher with the kmeans algorithm, and for spring
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and autumn, this approach chooses a spot price with higher values in the evening compared to the

extreme values. In summary, this approach gives us a more realistic idea of how the spot prices behave
and, thus, end in better results for the DR provision.
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Figure 5: Weights of the spot prices created by the kmeans algorithm per season.
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Figure 6: Hourly electricity prices of each season in the Radomiro Tomic electric bar in the northern region of Chile (2024).

The kmeans Spot prices maximum, medium and minimum are displayed alongside the PPA CNE, PPA Quarter, and PPA
Average.

6.4 Temperature per season

As we mentioned in chapter 3.2, the water pump efficiency varies when the temperature is out of the
bounds for which it was built. Table 2 shows the 2023 average monthly temperature of Calama, the
city where some of the water pumps of the CODELCO WSS are located. For this analysis, we assumed
that all the water pumps are subject to the same temperature and that are connected to the same
electrical bus. Also, by looking at the average temperature in Table 2, we assumed that the optimal

efficiency v = 80% for the range [6°C, 23°C], and that outside that range, the efficiency decreases to
v ="T70%.
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Table 2: Average monthly temperature in Calama in 2023 [82].

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Max 24 °C 24 °C 24 °C 23 °C 22 °C 20 °C 20 °C 21 °C 22 °C 23 °C 24 °C 24 °C
Mean 17 °C 17 °C 16 °C 14 °C 12 °C 11 °C 10 °C 12 °C 13 °C 15 °C 16 °C 17 °C
Min 8°C 8 °C 7°C 6 °C 4°C 3°C 2°C 3°C 4°C 5°C 6 °C 7°C

To simplify the temperature calculations, we used the hourly daily average of March for Autumn,
July for winter, October for Spring, and December for summer, as shown in Table A3. Note that
the numbers in bold represent the hours when the temperature is out of bounds of the water pump
efficiency range previously defined. Finally, with the hourly temperature per season, we can get the
water density p according to the temperature. In Table A4, we can see the values between 0°C and
100°C [64, 65].

6.5 Comparison of running times

In Table 3, some results for the RT WSS are displayed using the parameters described before, for the
MINLP model Semi Linear (SL) and the MILP Binary Expansion Approach (BEA) for the step 2
model. The optimality gap of the MINLP methods is 0.01% in all of the cases. It is worth mentioning
that solving the original model (23) and the DR model (32) with the (SL) instance takes too long, in
particular for the scenarios in the DR model, so we had to set a 15 minutes time stop to the Gurobi
solver in order to add those results to the table. Also, for some cases with the (SL) approach, the
15 minutes wasn’t enough to find an optimal solution, thus we stopped trying with this approach.
Otherwise, it could have taken more than 7 hours to complete. Also, for this work, we consider that
the SL model reaches the optimal value in the water profile optimisation to have a baseline to compare
it with the binary approximation (BEA) of the original problem. For the step 2 model, the power
profile optimisation with the demand response model is considered to reach optimality.

Table 3: Comparison of the two models using the RT WSS for different cases with their respective PPA price. The Gurobi
gap in all cases is below 0.01%, the v = 1%, the wzm”’ = 80%, and the Extreme Spot prices are used. Objective Value
represents the optimal operational cost of step 2. Power * corresponds to the optimal power from step 1 required by the
WSS to meet their demand. For the BEA model, we used N=3 partitions in all the cases. Note that Summer and Spring
are abbreviated as Sum and Spri, respectively, and the PPA Average and Quarter, as Avg and Qtr.

Model Case Time Obj. Val. Power * Power DR

SL Sum Avg 34.4 s $33,340 1,450 MW 166 MW
BEA Sum Avg 1.3s $33,109 1,450 MW 149 MW

SL Sum Qtr 10 min $31,618 1,431 MW 210 MW
BEA Sum Qtr 4.6 s $31,373 1,431 MW 210 MW

SL Spri Qtr 15 min  Infeasible Infeasible Infeasible
BEA Spri Qtr 1.1s $31,904 1,420 MW 246 MW

We performed different experiments using the binary expansion approach (N=3 for the RT WSS)
with Gurobi MILP, which reduces the computational time of the original MINLP while keeping the
Gurobi Gap within 0.01%. Also, the BEA model slightly reduces the optimal value because it is an
approximation of the original problem.

It is worth mentioning that solving this problem with Ipopt, a free non-linear solver, is not possible
due to the mixed integer nature of this problem, which it doesn’t support. Also, it only ensures global
optimality for convex problems, and this is non-convex. Hence, we decided to use the Gurobi solver
to get global optimum results in a reasonable time [3].

We included the optimal power required in a day because it is a good indicator of the solution’s
quality. Note that the power needed changes according to the PPA prices and the hourly temperature,
which affects the water pump efficiency. In all the tested cases, the BEA model runs faster than the
SL model.
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6.6 Demand response provided compared to the PPA average and spot prices
in summer

A WSS operator is looking to reduce its costs by pumping the demanded water in times when the
PPA prices are low, and by offering DR to the power system when the gap between the Spot price and
the PPA is positive. In Figure 7, we have an example of how the optimal power and the optimal DR
curves move according to the PPA Average and kmeans spot prices in summer.
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Figure 7: Example of the DR curves from step 2 compared to the optimal power operation of step 1, using the PPA
Average Price and the Extreme and kmeans Spot Prices in Summer.

In Figure 7a we can see how the optimal power for DR (blue curve) and the recovery power (orange
curve) interact according to the spot (magenta curve) and PPA prices (grey curve): when the gap is
positive, the DR provision tends to increase, otherwise, the recovery does it. Furthermore, in Figure 7b,
we can see the optimal power given by the step 1 model (black curve) and how the new power curve
in magenta varies when the is DR offered (orange curve) and when there is a power recovery (blue
curve).

As expected, most of the DR scheduling occurs during the early morning, evening, and night. This
is because the gap between the spot price and the PPA average is positive, providing an opportunity
to offer DR. Additionally, we would expect that most of the power recovery (SH) would happen during
the late morning and afternoon. However, the tanks and reservoir capacity might not be sufficient to
allow for this, and water demand slightly increases during this time, assuming evaporation, which puts
stress on water storage. Consequently, most of the power exchange occurs during the darkest hours of
the day.

6.7 PPA and spot prices comparison per season

From the results presented in Figures 8, we can see that winter has the highest operational cost in all
the PPA and spot prices; however, it is the season with the highest potential to provide DR to the
power system due to the WSS operator incentive of trying to reduce the operational cost as much as
possible. Also, the extreme spot prices produce the biggest gap between the optimal operation cost of
step 1 and step 2 compared to the kmeans spot price due to its optimistic results of the equal weights
and the maximum spot price, which creates a big difference with all the PPA prices during the night
and early morning.

On the other hand, the kmeans spot prices generate a more realistic expected value of the possible
uncertain spot prices because they do not select extreme cases that cause the operational cost to drop
sharply; instead, the centroid of each cluster is chosen, which represents a moderate price. Although
this leads to lower operational cost reductions, the expected values are more lifelike than those from
extreme spot prices.
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Figure 8: Comparison of the different PPA per season for the Extreme and kmeans Spot Prices. The navy blue line
represents the optimal step 1 cost; the light blue and orange lines represent the expected optimal cost with DR of step
2 of the Extreme and kmeans spot prices, respectively; and the light blue and orange bars show the expected number of
MW the step 2 can provide of the Extreme and kmeans spot prices. Note that the E and K letters on the plots represent
the Extreme and kmeans spot prices.

The PPA average and PPA CNE exhibit similar patterns and amounts of total DR provision for the
kmeans spot prices, as shown in Figure 8, and confirmed by the summary presented in Table 4, with
52.9 GW and 47.1 GW, respectively. On the other hand, the PPA Quarter has a more stable pattern for
DR provision, with a slightly higher amount of 60.1 GW. This means that although the PPA Quarter
has a higher operational cost than the other PPAs, if the power system operator offers a bonus sufficient
to cover the difference with the PPA with the best performance to the WSS operator —$0.33M per
year in this case which is offered by the PPA average— then it could potentially increase its DR
reserves by 7.2 GW per year.

Table 4: Annual operational cost, cost reductions when providing DR, its relative reduction percentage, and the total DR
provision for each PPA price. Results were calculated by averaging the seasons and multiplying it by 365 days for the
Extreme and kmeans spot prices.

Extreme  Step 1 Cost  Cost reduct. % reduct. Sum DR

Average $23.07TM $4.97M 21.52% 57.0 GW

CNE $24.11M $5.38M 22.30% 69.0 GW
Quarter $24.30M $5.90M 24.30% 78.3 GW
kmeans Step 1 Cost  Cost reduct. % reduct. Sum DR
Average $23.07TM $0.52M 2.27% 52.9 GW

CNE $24.11M $0.64M 2.67% 47.1 GW
Quarter $24.30M $0.85M 3.52% 60.1 GW

Also, by looking at Figure 9, since the medium price weight is less than a third in the kmeans case,
unlike in the extreme spot price case, which has an equal weight, the objective value of the medium
scenario (light blue curve) always has a lower cost in the kmeans. This is because the maximum
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spot price in the extreme case is very high compared to the kmeans case; therefore, the expected cost
(orange curve) is lower than in the kmeans case.
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Figure 9: Comparison of the Spot prices using the PPA Average. In blue and orange tones, winter and summer are
represented. The navy blue line represents the optimal step 1 cost; the light blue and orange lines represent the expected
optimal cost with DR of step 2 of the Extreme and kmeans spot prices, respectively; the light blue and orange dotted
lines represent the medium optimal cost with DR of step 2 of the Extreme and kmeans spot prices, respectively. Note
that the E and K letters on the plots represent the Extreme and kmeans spot prices.

This confirms what we discussed in the clustering Section 6.3. By looking at the weights in Figure 5,
the minimum cluster has around 60% of the total share, and the medium has around 25%, depending
on the season. This results in a higher spot price for the medium case in the kmeans compared to the
extreme values. Thus, not only does the medium curve remain between the optimal cost of step 1 and
the expected cost in step 2 for the kmeans case, but it is also lower than the medium curve for the
extreme values.

6.8 PPA comparison in summer and winter

From the point of view of the WSS operator, it would be convenient to know the best PPA price to
set with the generator company. In Figure 10, we present the optimal operational cost reduction for
winter and summer using the proposed PPA and kmeans spot price. This means that the higher the
cost reduction, the more convenient the corresponding PPA price should be for the WSS operator.
As we have discussed before, as a general rule, the PPA Average price yields lower operational costs
in both seasons or the highest cost reduction; this occurs because of the flexible hourly structure, in
comparison to the three and four-time blocks the CNE and Quarter PPAs offer, respectively. This can
be confirmed by looking at Table 5, which shows the optimal costs of the DR model for each PPA.

Table 5: Comparison of the objective values of the step 2 for the different PPAs, kmeans spot price and for winter and
summer.

PPA Average PPA CNE PPA Quarter

Winter $82,301 $83,704 $84,026
Summer $47,485 $50,580 $49,739
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Figure 10: Comparison of the PPA Prices using the kmeans Spot Prices in Winter and Summer. In blue and orange
tones, winter and summer are represented. The difference between the optimal step 1 cost and the expected optimal is
illustrated by the lines, while the bars represent the expected number of MW that step 2 can provide.

Furthermore, even though the PPA average tends to have a lower price, it doesn’t allow as much
arbitrage to provide DR as the other PPAs, with the exception of winter, resulting in a lower flexibility
range. Also, as we suspected in the previous section, the PPA Quarter seems to offer a more constant
DR provision for both seasons. This, however, as we have proposed before, opens up a possibility
for energy policymakers to offer bonuses for being available to provide DR in the capacity market in
exchange for using other PPAs, like the Quarter one, that allow the WSSs to provide more DR. In
that scenario, the WSS operators would not only be able to reduce their operational costs but also
offer more DR to the power system.

6.9 Impact of the -, in the water demand profile in summer and winter

As we explained at the beginning of this chapter, vq4 = (3> ,.p quy)? is one of the main parameters
in the step 1 model, which determines how much the water demand Ad can deviate. For the purpose
of this study, we decided to analyse the impact of different v values in the DR provision. We selected
the following range for v = [0.50%, 0.75%, 1.00%, 1.25%, 1.50%] and examined its effects in winter and
summer for the different PPAs and Spot prices. Note that the bigger the 7 is, the lower the water
demand tends to be.

As expected, the cost reduction increases when the water demand profile drops in Winter and
Summer for all the PPA prices, as we can see in Figures 11. At the same time, the DR provided
growths because there is more flexibility to use the water tank and reservoirs. This feature can be used
as an advantage in months or days when the expected water demand is lower; therefore, depending
on the PPA price and the possible bonus for being available to provide the DR service to the power
system, WSS operators can leverage this opportunity to reduce even more their costs.

An interesting case happens in winter because the cost reduction slightly increases for all the PPA
prices, and so does the total possible DR provision. Also, the total provision doubles the one in
summer in all the PPA prices, except for the PPA Quarter, which remains almost stable throughout
the seasons, as we talked about earlier. For summer, the PPA with the biggest relative cost reduction
is the PPA Quarter, followed by the PPA CNE and the PPA Average; nevertheless, the PPA Average
is the one with the lowest mean operational cost, as we can see in Table 6.
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Figure 11: Comparison of the PPA Quarter per season for the Extreme and kmeans Spot Prices. In navy blue, the optimal
step 1 cost is displayed; in orange, the expected optimal cost with DR of step 2 is shown; in light blue, the optimal cost
for the medium spot price of step 2 is displayed; and the grey bars represent the expected number of MW the step 2 can
provide.

Table 6: Average of the daily operational costs after providing DR of all the ~, tested for Winter and Summer with
kmeans spot price.

PPA Average PPA CNE PPA Quarter

Winter $82,318 $83,708 $84,113
Summer $47,484 $50,610 $49,740

6.10 Impact of the minimum power to provide DR

As mentioned in the introduction, the Chilean power system is still evolving, and different policies
regarding DR provision are being analysed. In this context, we aimed to explore how the flexibility
opportunities for WSS increase or decrease under different minimum power requirements for providing
DR to the power systems. This study can help not only WSS operators decide whether to enter
DR schemes but also provide insights to energy policymakers on how to define DR schemes based on
industry needs and possibly the region of the country.

Consequently, for this section, we analysed the impact of the minimum power needed by energy con-
sumers to provide DR to the system. We tested the following values for PP = [0.5,1.0, 3.0, 5.0, 7.0, 10.0]

MW, using the PPA Average, the kmeans spot prices, and the Winter and Summer time.

In Figure 12 we observe the optimal DR provision for the day, the cost reduction achieved by
offering DR, compared to the step 1 operational model, and the number of hours in a day that the
WSS has committed to delivering DR to the power system. As discussed in the prior sections, winter
offers the greatest cost reduction and DR provision compared to summer, with around 100 MW more
per day. Unlike summer, winter benefits from a lower minimum power requirement for DR from both
the WSS operator’s and the power system’s perspectives. This is because the tendency for power
delivered and cost slightly decreases when the minimum power grows, as shown in Figure 12a.

Conversely, during summer, power systems benefit from a larger minimum power for DR due to
an increase in the total DR provided per day, while the WSS lowers its operational cost reduction.
Therefore, an alternative for power systems to have more flexibility available during summer is to set
a larger minimum DR, power but offer a bigger bonus to clients to compensate for the opportunity cost
of increased operational cost reduction.

As expected, when the minimum DR power increases, the number of DR activations, i.e., the
number of hours the DR service is provided by the WSS, decreases, as seen in Figure 12b. This is
because the WSS consumes around 60 MW on average, and thus, the 10 MW minimum requirement
represents a sixth of its total hourly need. Hence, with a lower PLR  the WSS is more likely to offer

DR more frequently throughout the day. Additionally, since the WSS can provide DR during more
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hours in the day, it is more advantageous in winter as it can leverage the gap between the spot and
PPA prices for its operational cost, making good use of the spot price variability.
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Figure 12: Comparison of the minimum power to provide DR using the kmeans Spot Prices and the PPA Average. In blue
tones, the winter values are shown, and in orange tones, the summer time values. The difference between the optimal
step 1 cost and the expected optimal can be seen in the lines on the left plot, and the bars represent the expected number
of MW that step 2 can provide. On the right plot, the lines represent the number of hours the DR scheduling is activated,
i.e. the variable y;.

6.11 Impact on DR of the minimum water level in resevoirs

As formerly explained, some industries require a minimum level in their water reservoirs due to the
high inelasticity of this resource, where the unavailability of water can result in multimillion-dollar
losses. For instance, the copper mine CODELCO aims to maintain their reservoirs between 90-95% [3].
Therefore, the final study in this work examines the effect of the reservoir minimum level set at 50%,
80%, and 90%, using the PPA average and the kmeans spot price.

As we can see in Figure 13, the cost reduction grows when the minimum reservoir level is lowered.
Generally, the lower the minimum reservoir level, the more DR the WSS can provide. This effect
is particularly noticeable in winter when the difference between the 50% and 90% levels is nearly 50
MW per day. Additionally, the most significant drop in cost reduction occurs between the 80% and
90% curves, indicating that WSS can reduce operational costs by almost $3,000 per day in winter
if they lower their minimum level from 90-95% to 80%. However, the cost reduction from the 80%
to the 50% reservoir minimum level is not significant and ultimately depends on the WSS operator’s
willingness to assume the associated risk for the stored water. The total annual cost reduction is
$0.55M (2.46%), $0.52M (2.27%), and $0.48M (2.08%) for the 50%, 80%, and 90% reservoir minimum
levels, respectively; and the yearly DR provision would be around 44.6 GW, 42.3 GW and 41.7 GW,
for each case.

Finally, if the WSS operator is willing to reduce the minimum reservoir level during operation,
and policymakers introduce a bonus for being available to provide DR, an alternative optimal scenario
arises. This scenario results in operational cost reduction for the WSS and maximises DR, provision
for the power system.

6.12 Simulator analysis results

A simulator was built to check the quality of the solutions of power profile optimisation with the DR
model in step 2. For this purpose, we used the fixed water profile from step 1: optimal power P*
and the optimal water demand profile d* + Ad*, and the fixed optimal power shift schedule from step
2: optimal water pump scheduling z* and optimal DR schedule y*. With these fixed parameters, we
solved the step 2 model with a single scenario: simulated spot price per season.

For the simulated spot prices, we took all the days in one season and created new instances using
a deviation band of 10%, resulting in 1000 spot prices.
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Figure 13: Comparison of the reservoir minimum level using the proposed kmeans Spot Price and the PPA Average is
shown. The 50% reservoir minimum level is depicted in magenta tones, the 80% reservoir minimum level in black tones,
and the 90% reservoir minimum level in blue tones. The difference between the optimal step 1 cost and the expected
optimal is illustrated by the lines, while the bars represent the expected number of MW that step 2 can provide.

In Table 7, we can see the optimal operational cost from the step 1 model, compared to the average
result of all the simulated independent runs using the 1000 scenarios of model 2 with the optimal
scheduling solutions from step 2 with kmeans spot prices. We can conclude that, on average, providing
demand response reduces between $1000 to $5000 per day. Also, all the simulations resulted in feasible
solutions. We can see that summer has a better chance of ending up with a lower operational cost
than winter, as shown in the last column of the table.

Table 7: Results for the validation model of the simulation analysis. The optimal operational cost of step 1, the average
operational cost of all the simulations using the step 2 model, and the percentage of cases that have lower total costs
compared to the step 1 solution are shown in this table.

Mean Obj Cases with

; *

Case Obj Value Value DR.  Lower Cost DR
Win Avg $82,300 $79,428 51%
Win CNE $83,703 $81,197 47%
Win Qtr $84,026 $80,758 28%
Sum Avg $47,484 $46,777 40%
Sum CNE $50,580 $45,837 63%
Sum Qtr $49,738 $44,589 69%

In summary, the BEA technique allows us to solve the optimal operation of a water network in
a reasonable computational time with a small gap. The latter is relevant because the WSS operator
needs to have a solution on a day-ahead basis to determine the DR bidding scheme for the next
day. Also, the DR model for the WSS operation reduces the total cost while delivering DR to the
power system without compromising the water supply. Furthermore, the PPA Average offers the best
operational costs but one of the lower DR provisions to the power system, unlike the PPA Quarter,
however, since the latter has a lower operational costs reduction, the possibility to create a bonus for
being available in the capacity market, and allow a reduction in the electrical demand appears as an
attractive alternative for both the WSS and power system operators, depending on the season and
minimum DR power requirement.
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7 Conclusion and future research

This paper presents a new two-step stochastic model for water pump scheduling problems with demand
response (DR), accounting for uncertain water demand and electricity prices, which was solved using
the binary expansion approach. The problem aims to minimise energy costs in large-scale multi-
tank and high-altitude WSS while providing demand response to the power network. The method was
tested with real-life water supply systems (WSS) from the Radomiro Tomic Mine in Chile, and different
policies for both the WSS and electricity operator were proposed. The critical findings obtained are
as follows:

1.

WSS are promising candidates to provide DR to the power network due to the price
arbitrage between the spot prices and the PPA price contracts, as we proved in this paper. In
particular, the Chilean copper mine Radomiro Tomic’s WSS could potentially offer between 47
GW and 60 GW a year of DR and reduce its annual operational costs between $0.52M and $0.82,
depending on the PPA price. This allows the electrical bus from that place to have that amount
of demand flexibility and, therefore, to continue with the efforts of introducing more renewable
generation to the power system.

The binary expansion approach performs better than the MINLP Gurobi solver for the demand
response model. The computational efficiency of the approach gives the chance to use it for
hours or for day-ahead operation, such as many types of electrical demand flexibility models in
big WSS. In particular, the speed of the approach allows the calculation of an accurate expected
value for the total operational costs under many spot price scenarios.

The influence of temperature across various months significantly affects the overall expenses
of WSS operations: the warmer the month, the cheaper the electrical tariffs become due to an
excess of solar generation, leading to reduced operational costs as well. However, in seasons when
the temperature is outside of the pump efficiency range, the water pumping process becomes more
energy expensive.

The PPA contracts, although unknown for the purpose of this work, have a great impact on
the operation cost, the DR benefits and the amount of DR that can be provided by the WSSs.
However, the more flexible the PPA prices are, the better the chances to reduce the costs and offer
more DR to the power system. In that sense, from the point of view of the WSS operator, PPA
prices that are similar to the PPA Average calculated in this research give the best outcome
for reducing operational costs.

Winter offers the greatest potential for DR due to the incentives to reduce the operational costs
of WSSs. The gap between the original operational model and the model with DR, could widen
further if additional incentives are provided by the electrical coordinator, such as a payment
for being available to provide DR in the capacity market, in addition for the compensation
for differences in PPA prices. Such payments would further incentivise WSS operators to offer
demand flexibility.

The increase in the water demand slightly increases the operational cost for all the PPA prices
for both summer and winter. Also, the PPA Average offers the lowest cost reduction in summer
but the highest in winter, which shows the potential for cost reduction in the wintertime.

The change in the minimum power requirement offers the possibility of a different energy
policy for winter and summer. Winter benefits from a lower minimum power requirement for
DR from both the WSS operator and the power system’s perspectives. In summer, the power
systems benefit from a larger minimum power for DR due to an increase in the total DR provided
per day, while the WSS lowers its operational cost reduction. Therefore, an alternative for power
systems to have more flexibility available during summer is to set a larger minimum DR power
but offer a bigger bonus to clients to compensate for the opportunity cost of increased operational
cost reduction.
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8. The operational strategy of having a minimum level of water in reservoirs of 80% or 50% yields
minimal changes in costs; however, going from a reservoir minimum water level from 90
to 80% produces the most significant cost reduction. Therefore, the cost reduction and
water risk level trade-off is left to the WSS operator. Also, maintaining a lower level increases
the DR provision throughout the day, which allows a space to provide more flexibility to the
electrical grid.

9. Energy policymakers could offer bonuses to WSS operators for being available to
provide DR to the power system. In this scenario, WSS would reduce its operational costs
and increase its DR contribution to the capacity market. This would encourage energy-intensive
infrastructures, such as WSSs, to participate in the capacity market by providing the right
incentives and tools. The power system would gain additional sources of demand flexibility,
which is crucial for the reliable integration of renewable generation sources.

Finally, the DR model for WSS proposed in this paper can be used to further extend the problem;
in particular, we propose the following lines of research. We suggest using representative days or
months for the temperature instead of the seasons to gain a better understanding of the weather and
its impact on the amount of DR that can be provided. Additionally, using representative days for
electricity prices would help propose a better PPA price contract and improve spot price forecasts.
Also, including the different electrical buses connected to specific nodes in the WSS in the model will
allow for a more precise representation of reality. Furthermore, other factors, such as CO5 emissions,
the use of fixed-speed water pumps, and the possibility of blackouts in the power system, should be
analysed to ensure the WSS can operate reliably. Further, metrics like the Conditional Value at Risk
(CVar), with its corresponding spot price distribution and forecast, should be used to understand the
impact on the expected objective value, considering the risk of being unable to reduce operational
costs with the DR model. Lastly, further analysis could explore other industries related to WSS,
such as agriculture and residential areas, which may present non-directed and cyclical graphs and
involve multiple operators. In these cases, both non-centralised water operators and energy market
players should be considered. Future work in this area will deepen our understanding of WSS’s role
in the demand flexibility market and how energy policymakers can motivate their participation in the
capacity market. The ultimate goal is to facilitate a quicker, safer, and more reliable integration of
renewable generation sources.

Appendix A Tables

Table Al: Data of the nodes of the RT WSS [3].

Node Altitude Node Type Area tank Height tank Start/final storage Demand
1 30 m RO - - - -2.0
2 30 m Tank 800 m? 10 m 50% -
3 1,100 m Junction - - - _
4 1,100 m Tank 800 m? 10 m 50% -
5 1,600 m Junction - - - _
6 1,600 m Tank 800 m? 10 m 50% -
7 2,100 m Junction - - - -
8 2,100 m Tank 800 m? 10 m 50% -
9 2,600 m Junction - - - _
10 2,600 m Tank 800 m? 10 m 50% -
11 3,100 m Junction - - - -
12 3,100 m Reservoir 1,000 m?2 16 m 90% -
13 3,100 m Mine - - - 1.5
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Table A2: Data of the arcs of the RT WSS [3].

Node i Nodej Arc Type Length [m]

1 2 Pipe 1

2 3 Pump 30

3 4 Pipe 6,300
4 5 Pump -

5 6 Pipe 85,000
6 7 Pump -

7 8 Pipe 21,800
8 9 Pump -

9 10 Pipe 22,500
10 11 Pump -
11 12 Pipe 17,400
12 13 Pipe 1

Table A3: Daily temperature in Calama in 2023-2024 per season. The temperature in bold represents the hours when the
temperature is out of bounds of the optimal water pump efficiency range. Data taken from [82].

Hour Jul [°'C] Oct [°C] Jan [°C] Mar [°C]

1 4 10 16 9
2 3 8 14 9
3 1 7 12 9
4 4 8 11 8
5 5 5 10 8
6 8 8 10 7
7 7 5 10 6
8 7 6 11 5
9 10 13 16 15
10 15 18 20 15
11 18 21 22 18
12 20 22 24 21
13 21 23 25 22
14 21 24 26 22
15 21 24 26 22
16 22 25 26 23
17 20 25 26 22
18 19 25 26 22
19 15 23 26 20
20 11 21 24 19
21 10 17 21 17
22 4 15 19 15
23 5 14 19 13
24 5 11 17 10

Mean 11.5 15.8 19.0 14.9
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Table A4: Water density values between 0 °C and 100 °C [64, 65].

T[C] plkg/m3] T[C] plkg/md] T[C] plksg/m?]

0 (ice) 917.00 33 994.76 67 979.34
0 999.82 34 994.43 68 978.78
1 999.89 35 994.08 69 978.21
2 999.94 36 993.73 70 977.63
3 999.98 37 993.37 71 977.05
4 1000.00 38 993.00 72 976.47
5 1000.00 39 992.63 73 975.88
6 999.99 40 992.25 74 975.28
7 999.96 41 991.86 75 974.68
8 999.91 42 991.46 76 974.08
9 999.85 43 991.05 7 973.46
10 999.77 44 990.64 78 972.85
11 999.68 45 990.22 79 972.23
12 999.58 46 989.80 80 971.60
13 999.46 47 989.36 81 970.97
14 999.33 48 988.92 82 970.33
15 999.19 49 988.47 83 969.69
16 999.03 50 988.02 84 969.04
17 998.86 51 987.56 85 968.39
18 998.68 52 987.09 86 967.73
19 998.49 53 986.62 87 967.07

20 998.29 54 986.14 88 966.41
21 998.08 55 985.65 89 965.74
22 997.86 56 985.16 90 965.06
23 997.62 57 984.66 91 964.38
24 997.38 58 984.16 92 963.70
25 997.13 59 983.64 93 963.01
26 996.86 60 983.13 94 962.31
27 996.59 61 982.60 95 961.62
28 996.31 62 982.07 96 960.91
29 996.02 63 981.54 97 960.20
30 995.71 64 981.00 98 959.49
31 995.41 65 980.45 99 958.78
32 995.09 66 979.90 100 958.05
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